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Client Profile: 

Recently you were contacted by John Parry and his wife Sasha, age 62 & 61, to consult on his retirement package which offered 

him 2 options: 

1. Pension of $3,850 / month indexed at 75% of inflation with 75% survivorship 

2. Commuted value of $710,000 ($485,000 in a LIRA and $225,000 taxable lump-sum) 

John and Sasha estimated that if they took the commuted value there would be $52,000 in taxes assuming they contributed the 

maximum $73,000 to their RRSPs. The remaining value along with existing savings would give them total income producing assets 

of $859,000.  

John estimated that CPP, OAS and Sasha’s small pension of $850 / month would provide $25,000 / year and their saving would 

provide another $35,000, assuming a 4% withdrawal rate. At $60,000 / year they felt this would be adequate to meet their income 

needs and their daughter would inherit the remaining balance. 

Product Advice: 

 Insure the value of the pension with $350,000 joint last minimum premium universal life policy. 

A 4% withdrawal rate is a good rule of thumb, but it will be difficult to duplicate the guarantees offered by an indexed pension and 

the lack of estate value can easily be handled with a $350,00 universal life insurance policy for their daughter. Although this is 

clearly the best recommendation, your value is limited to a product sale. 

Planning Advice: 

In addition to the insured pension income, what if you add the following recommendations? 

 The Parry’s have made only one small contribution to their TFSA in recent years. They should incorporate TFSAs into their 

asset allocation strategy using taxable investments and future excess income. 

 Using a tax efficient low-cost managed portfolio or digital investment platform, could lower investment fees on non-

registered investments, effectively increasing after-tax investment returns. 

RazorPlan Reports: 

Adding these additional recommendations using the RazorPlan Retirement Planning concept creates Value over Product by 

improving the results an additional $6,000 over 5 years and $38,000 over 15 years compared to a product only recommendation. 

 Full report incorporating Planning Advice 

 Retirement Planning Concept focused on Product Advice 

 Retirement Planning Concept focused on Planning Advice 
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